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|Shareholding pattern (%) 

 Jun-21 Mar-21 Dec-20 Sep-20 

Promoter 53.7% 53.7% 53.7% 53.7% 

FIIs 11.8% 12.0% 13.1% 13.6% 

DIIs 12.7% 12.3% 9.1% 10.4% 

Public/others 21.8% 22.0% 24.1% 22.3% 

Source: BSE 

 
|Price performance (%) * 

 1M 3M 12M 36M 

Nifty 50 0.3% 10% 42% 44% 

BJAU -9% 5% 29% 36% 

* as on 22nd July 2021; Source: AceEquity, SMIFS research 

 
 

 
 
 
 
 
 
 
 
 

 
 
 
 

Q1FY22 numbers came in lower than our estimates, where flattish QoQ realization came 
in as a negative surprise despite higher exports contribution (64% in Q1FY22 vs. 54% in 
Q4FY21 of total volumes), price increase & the better USD realization. Higher input costs 
and a sharp jump in employee expenses dragged margins lower. Directionally, creation of 
a dedicated subsidiary for EVs is a step in the right direction and the company looks 
serious on this front. On the near-term outlook, the management sounded soft on 
domestic demand recovery and the situation in a few of the export markets is little 
difficult at the moment. It has infact lost some of its market share in West Africa. Although 
the company is taking strategic actions on all its businesses, however, we found the 
outlook was shaky with a lot of uncertainty on both demand as well as margin front. Over 
& above, elevated valuations compel us to downgrade the stock to ‘HOLD’ from 
‘ACCUMULATE’ with a TP of Rs. 4,089 and recommend to wait for the better entry point.  
 

Domestic two & three-wheeler recovery to be gradual 
▪ On a low base of FY21, we feel that the management was not confident about YoY growth 

in Q2FY22. Dealers indicated us that the recovery is not going to be as quick as witnessed 
post 1st wave. 

▪ Last year’s billing numbers were high due to transition from BS4 to BS6. Bottom of the 
pyramid customers (<125cc - ~55% of industry volumes) have low purchasing power. 

▪ On the other side, Bajaj’s new variants/refreshers in the 2W to provide some sigh of relief. 
3Ws to see a steady improvement and financiers still hesitating in providing easy finance. 
 

Competition intensifying in exports 
▪ Bajaj Auto lost its market share to the Chinese competitors in its key market like Nigeria 

by 300-400bps to 50%+. Its Indian peers too have a sharp-edge focus on exports. 
▪ A few other major markets like ASEAN, Nepal, SL and Bangladesh are in a difficult 

situation. On the other side, container shortages & its freight increase are pinching now. 
 

Commodities up-run continues to pinch margins 
▪ The company absorbed the majority of the input cost pressures in Q1FY22 and the 

commodity run continues its hill climb in Q2FY22 as well. Employee expense run-rate 
increased from a quarterly rate of Rs 3.0bn to Rs 3.6bn. 

▪ Bajaj has already taken 2-3 times price increase in CY21 and it would be difficult for the 
company to take further pricing actions looking at the poor demand recovery so far. 

 

Trading at an elevated valuation 
▪ We have built in stronger 2nd half and some improvement in the margin driven by better 

operating leverage. Still, the valuations look near full and risk-reward doesn’t look 
favourable looking at the uncertainty w.r.t. the 3rd wave. 

▪ We recommend ‘HOLD’ & suggest to wait for the better entry point. Valued at 17x FY23e 
EPS + value of KTM at Rs 256/share. Fair value comes to Rs. 4,089 apiece 

 

 

Y/E Mar (Rs mn) Q1 FY22 Q1 FY21 YoY (%) Q4 FY21 QoQ (%) Q1 FY22e Var. (%) 

Volumes (No) 1,006,014 443,103 127.0 1,169,664 (14.0) 1,006,014 - 

Realization (Rs) 73,419 69,493 5.6 73,492 (0.1) 74,357 (1.3) 

Total Income 73,860 30,792 139.9 85,961 (14.1) 76,396 (3.3) 

Op. cost 62,663 26,707 134.6 70,720 (11.4) - - 

EBITDA 11,198 4,085 174.1 15,241 (26.5) 12,381 (9.6) 

EBITDA margin (%) 15.2 13.3 189 bps 17.7 (257) bps 16.2 (105) bps 

Other income 3,293 3,379 (2.5) 2,836 16.1 - - 

PBT 13,827 6,817 102.8 17,395 (20.5) - - 

Taxes paid 3,215 1,536 109.3 4,074 (21.1) - - 

Effective tax rate (%) 23.3 22.5 72 bps 23.4 (17) bps - - 

Reported PAT 10,612 5,280 101.0 13,321 (20.3) 11,334 (6.4) 

PAT margin (%) 14.4 17.1 (278) bps 15.5 (113) bps 14.8 (47) bps 

Soure: Company, SMIFS research 

 
 
 
 
 
 
 
 
 
 
 

Rating: Hold Upside/(Downside): 6% 

Current Price: 3,853 Target Price: 4,089 

 
|Earlier recommendation 

 

Preivous Rating:  Accumulate 

Previous Target Price:  4,211 

|Market data  

Bloomberg:  BJAU IN 

52-week H/L (Rs):  4,361/2,823 

Mcap (Rs bn/USD bn):   1,115/14.9 

Shares outstanding (mn): 289 

Free float:  45.0% 

Daily vol. (3M Avg):  0.54mn 

Face Value (Rs):  10 

Group: BSE Smallcap 
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Report Name: Q2FY20 Update l Sector Name: Auto l 22 July 2021 

 

Bajaj Auto Ltd. 
Shaky near-term outlook – elevated valuations! 

 
Despite challenges in the demand environment, TVS Motor Company (TVS) reported good 
performance on all fronts during 2QFY20. The reported profit jumped by 21% YoY to Rs2,550mn 
on account of a) lower effective tax rate of 17.8% in Q2FY20 vis-à-vis 31.0% in Q2FY19, b) better 
operational performance, c) higher other income and d) exceptional gains of Rs760mn. 2HFY20 
is expected to be better than 1HFY20 with reasonable growth in exports and presence of levers 
for margin improvement. However, we believe current valuations already discount most of the 
positives of the better product mix, growth at export front and margin improvement and hence 
offer limited upside from here. We assign accumulate rating with target price of Rs. 474 
(21xFY21E EPS). 
 
Improvement in margins despite sales decline  
▪ Revenues declined by 13% yoy, higher than our estimates, while realization increased by 

6.9% YoY & 1.4% QoQ. Total volumes degrew by 18.5% YoY in Q2FY20.  
▪ EBITDA margin stood at 8.8% in Q2FY20 

(+20bps YoY & +80bps QoQ) majorly due to 
softening of commodity prices, better mix 
and localisation benefits.  

▪ The improvement in margins was despite 
lower volumes in Q2FY20 and we expect the 
benefits of soft commodity prices to continue 
in coming quarters as well.  

 
Sentiments improving; outlook positive  

▪ The festivals started on a slow note, but 
picked up during the last few days of 
Navratri/Dussehra post clarification on GST, 
good monsoon & attractive pricing/offers.  

▪ Auto industry is looking forward for a better 
Diwali. On the back of improvement in rural 
demand, the outlook for Q4FY20 and Q1FY21 
is good. 

 
Exports contributing well 

▪ TVS exports of 2Ws as well as 3Ws 
outperformed the industry’s growth rate.  

▪ We believe growth momentum at export 
fronts to continue on account of sufficient 
dollar availability and stabilization of 
currency, along with an excellent product 
portfolio. 

 
All set for a smooth BS6 transition  

▪ TVS is going to launch BS6 products 
November 2019 onwards in a phased manner 
and would cut down its BS4 inventories much 
ahead of the transition date.  

▪ The inventory is at normal level of five weeks. 
 

Y/E Mar (Rs mn) Q2 FY20 Q2 FY19 YoY (%) Q1 FY20 QoQ (%) Q2 FY20E Var. (%) 

Total Income 43,478 49,935 (12.9) 44,686 (2.7) 42,707 1.8 

Op. cost 39,659 45,653 (13.1) 41,128 (3.6) 39,290 0.9 

EBITDA 3,820 4,282 (10.8) 3,558 7.4 3,417 11.8 

EBITDA margin (%) 8.8 8.6 878 bps 8.0 82 bps 8.0 78 bps 

Depreciation 1,241 1,016 22.1 1,194 3.9 1,210 2.5 

Interest 285 212 34.6 291 (2.2) 291 (2.2) 

Other Income 49 7 562.2 12.0 308.3 14.0 250.0 

Exceptional item 760.4 -  -  -  

Taxes paid 553 949 (41.7) 662 (16.4) 386 43.4 

Reported PAT 2,550 2,113 20.7 1,423 79.2 1,544 65.2 

Adjusted PAT 1,968 2,113 (6.9) 1,423 38.3 1,544 27.5 

Soure: Company, EIS Research Estimates 

Valuation and risks:   
▪ Considering strong product portfolio and 

margin improvement levers, we expect TVS 
to report a CAGR of 6.9%/9.8%/18.8% at 
revenue/EBITDA/PAT level over FY19-21E.  

▪ We assign 21x PE to standalone FY21E 
earnings and value TVS Credit at Rs 49 per 
share and thus, have arrived at a target price 

 Beat estimates on all counts; maintain Accumulate Y/E Mar (Rs mn) Revenue YoY (%) EBITDA EBITDA (%) PAT YoY (%) EPS RoE (%) RoCE (%) P/E (x) EV/EBITDA (x) 

FY19 303,576 20.4 51,925 17.1 44,366 8.5 153 21.7 21.0 18.0 11.7 

FY20 299,187 (1.4) 50,962 17.0 51,000 15.0 176 24.5 23.7 16.4 13.0 

FY21 277,411 (7.3) 49,285 17.8 45,546 (10.7) 157 20.2 19.7 20.0 14.0 

FY22e 332,675 19.9 59,725 18.0 54,666 20.0 189 21.5 20.9 20.4 14.7 

FY23e 399,006 19.9 73,721 18.5 65,238 19.3 225 25.2 24.5 17.1 11.9 

   Source: Company, SMIFS research estimates 
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Q1FY22 – Key takeaways from the management call 
 

Q1FY22 quick overview 
✓ The quarter was not on the expected lines due to the emergence of the 2nd wave, 

offices are partially opened and a few of the export market were dull. 
 

✓ The domestic recovery is gradual and most of the export markets are recovering 
too. 

 
✓ The supply chain situation and coordination with local authorities are good. 

 
✓ The only issue is the shortage of semi-conductors and its poor visibility. 

 
✓ Created a dedicated EV subsidiary, which is a major step. 

 

Electric vehicles 
✓ Bajaj Auto is forming a 100% subsidiary dedicated for electric vehicles. All 

operations related to EV will be part of this company. The details about 
investment, products, R&D, etc are not yet revealed by the company. 

 
✓ The company is sitting on a cash of Rs 150bn and hence, don’t need to raise any 

equity or borrow debt for setting up a plant for EVs. 
 

✓ Efforts on EVs are already underway by collaborating with KTM, vendors, studying 
markets with micro mobility segment, investment in the startup, looking at high 
performance electric motorcycles, etc.  

 
✓ There is a huge amount of focus internally on EVs and Bajaj to share details at the 

right time. 
 

✓ eChetak is present in Pune and Bengaluru, the company announced to enter four 
more cities. 

 
✓ Its current EV scooter is not eligible to get any FAME II subsidy due to higher import 

content. The company is in the process of localization and expects subsidies to start 
anytime now. 

 
✓ Directionally, the industry is headed towards more & more electrification, but the 

transition won’t occur suddenly. Consumers & technology is going to evolve. By 3-
5 years, will see EV becoming a significant portion of two & three wheelers. 

 
✓ The issues are 1) substantial gap in the acquisition cost, and 2) lower range.  

 
✓ The customers in the mid-to-long term will opt for a trustworthy brand and the 

ultimate game will be back to style, design and performance of the electric vehicle. 
Bajaj has a strong customers connect and understanding. 

 

Domestic two-wheelers 
✓ The market share in 125cc+ segment (45% of the industry) increased from 22% to 

25% in Q1FY22, and now the company is at the number two position. 
 

✓ The market share improvement is driven by 125cc segment, where its share is now 
stands at 28%.  

 
✓ The company continues to up-trade below 125cc customers by offering them 

better product features at affordable prices. It has launched CT110X and Platina 
electric start. Both these motorcycles driven the bottom half of the pyramid. 

 



 

 
Result Update 

 

3  
Bajaj Auto Ltd. 

 

✓ In Q2FY22, expect better retails YoY and QoQ. Last year, billing was higher due to 
transition from BS4 to BS6, hence expect flattish Q2FY22 YoY on wholesale 
numbers. 

 
✓ The Q2 performance will also be driven by 125cc segment and newer models in 

the commuter segment.  
 

✓ But, bottom of the pyramid customers is weakened now and its purchasing power 
is poor. They also have fear of job losses. For others, the demand continues to be 
better. 

 
✓ More refreshers/upgrades are on the cards in the next 12 months. 

 

Domestic three-wheelers 
✓ Sales interrupted in the months of April and May 2021 due to the 2nd wave, while 

a better-than-expected recovery witnessed in June 2021. Expect the trend 
improvement to continue. 

 
✓ Steady improvement expected and Q2 numbers will be better YoY and QoQ. Bajaj 

is in touch with financiers as well. 
 

✓ On CNG vs. EVs, CNG still provides a good value proposition and EV is finding it 
difficult to compete with CNG due to range anxiety and higher cost.  

 
✓ The Govt. is also focused on increasing the number of CNG pumps and as a thumb 

rule every 100 pumps create a market for 10,000 CNG 3Ws. Bajaj has a lion’s share 
in CNG 3Ws. 

 
✓ Hence, its not going to be easy to put an electric 3W, however the company has 

plans to launch an e-3W by the end of CY21. 
 

Exports 
✓ Most of the markets are back to normal, except parts of ASEAN, Nepal, Sri Lanka, 

and Bangladesh – where the situation is little difficult at the moment. 
 

✓ The market share of Bajaj Auto in Nigeria – which is the largest market in West 
Africa, has come down by 300-400bps to 50%+. A lot of the share was taken by 
Chinese competitors, which bounced back when India was dealing with Covid. 
Chinese plays the pricing game.  

 
✓ Bajaj will continue to give exceptional customer experience, service, product 

quality, customer engagement, aftersales, network, etc. to improve its share. 
 

✓ As per the management, its global market share increased by 2% QoQ in 2Ws, and 
6% QoQ in 3Ws. The Pulsars and Dominar brands contributed to this success.  

 
✓ The company also increased prices in exports to recover some of the RMC 

pressure. This price increase was more than its competitors. 
 

✓ On the outlook, key markets demand is holding up and similar performance in 
exports expected to continue in Q2FY22 as well. Container shortages and its freight 
increase is an issue as the company uses about 33,000 containers every year. 

 
✓ Total revenue in exports was Rs 45bn in Q1FY22. The USD/INR rate was ~74.25 in 

Q1FY22. 
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Margins 
✓ The input costs increased, but Bajaj managed to recover 40% of it. In addition, 

there was some operating deleverage as well. Hence, margins dropped 
sequentially. This was offset by better product/geography mix and forex 
realization. 

 
✓ Employee costs also increased due to annual increments and the base was lower 

in the last year due to change in terms of reference, which has led to certain 
reversals. Q1FY22 also includes a small one-offs like employee insurance premium 
charges. Expect Q1FY22 run-rate to continue in the coming quarters. 

 
✓ Going forward, the margins will be better than Q1FY22 due to better operating 

leverage, product mix and pricing actions. Offset by the continued rise of 
commodity costs in Q2FY22 as well. 
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Outlook and Valuations 
✓ Q1FY22 numbers came in lower than our estimates, where flattish QoQ realization 

came in as a negative surprise despite higher exports contribution (64% in Q1FY22 
vs. 54% in Q4FY21 of total volumes), price increase & the better USD realization.  

 
✓ Higher input costs and a sharp jump in employee expenses dragged margins lower. 

Directionally, creation of a dedicated subsidiary for EVs is a step in the right direction 
and the company looks serious in it.  

 
✓ On the near-term outlook, the management sounded soft on domestic demand 

recovery and the situation in a few of the markets in exports is little difficult at the 
moment. It has infact lost some of its market share in West Africa.  

 
✓ Although the company is taking strategic actions on all its businesses, however, we 

found the outlook was shaky with a lot of uncertainty on demand as well as margin 
front.  

 
✓ Over & above, elevated valuations compel us to downgrade the stock to ‘HOLD’ 

from ‘ACCUMULATE’ and recommend to wait for the better entry point. Fair value 
comes to Rs. 4,089 apiece. 

 
We have built in stronger 2nd half and some improvement in the margin driven by better 
operating leverage. Still, the valuations look near full and risk-reward doesn’t look 
favourable looking at the uncertainty w.r.t. the 3rd wave. 
 
We recommend ‘HOLD’ & suggest to wait for the better entry point. Valued at 17x FY23e 
EPS + value of KTM at Rs 256/share. Fair value comes to Rs. 4,089 apiece 

 1-year forward P/E   1-year forward EV/EBITDA 

 

 

 
Source: AceEquity, SMIFS research  Source: AceEquity, SMIFS research 
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Quarterly financials, operating metrics & key performance indicators 

 Quarterly Financials  

Y/E March (Rs mn) Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 

Net Sales 77,073 76,397 68,159 30,792 71,559 89,099 85,961 73,860 

Raw Materials (54,370) (53,422) (46,653) (20,666) (50,581) (63,082) (61,767) (53,944) 

Employee Costs (3,384) (3,482) (3,421) (3,373) (3,246) (3,172) (3,070) (3,615) 

Other Expenditure (6,539) (5,820) (5,557) (2,668) (5,069) (5,548) (5,884) (5,103) 

EBITDA 12,781 13,672 12,528 4,085 12,662 17,296 15,241 11,198 

Depreciation (613) (617) (633) (638) (643) (650) (662) (641) 

Interest (12) (5) (9) (10) (27) (10) (20) (23) 

Other Income 3,934 3,662 5,327 3,379 2,858 3,692 2,836 3,293 

PBT 16,089 16,713 17,212 6,817 14,851 20,328 17,395 13,827 

Tax (2,065) (4,097) (4,109) (1,536) (3,469) (4,765) (4,074) (3,215) 

Tax rate (%) 12.8 24.5 23.9 22.5 23.4 23.4 23.4 23.3 

Reported PAT 14,024 12,616 13,103 5,280 11,382 15,563 13,321 10,612 

YoY Growth (%)         

Revenue (4.1) 3.1 (8.1) (60.3) (7.2) 16.6 26.1 139.9 

EBITDA (9.6) 18.3 2.1 (65.9) (0.9) 26.5 21.7 174.1 

PAT 21.7 14.5 0.4 (53.1) (18.8) 23.4 1.7 101.0 

QoQ Growth (%)         

Revenue (0.6) (0.9) (10.8) (54.8) 132.4 24.5 (3.5) (14.1) 

EBITDA 6.7 7.0 (8.4) (67.4) 209.9 36.6 (11.9) (26.5) 

PAT 24.6 (10.0) 3.9 (59.7) 115.6 36.7 (14.4) (20.3) 

Margin (%)         

RMC/revenue (%) 70.5  69.9  68.4  67.1  70.7  70.8  71.9  73.0  

Gross margin (%) 29.5  30.1  31.6  32.9  29.3  29.2  28.1  27.0  

Employee cost/revenue (%) 4.4  4.6  5.0  11.0  4.5  3.6  3.6  4.9  

Other expenses/revenue (%) 8.5  7.6  8.2  8.7  7.1  6.2  6.8  6.9  

EBITDA margin (%) 16.6  17.9  18.4  13.3  17.7  19.4  17.7  15.2  

PAT margin (%) 18.2  16.5  19.2  17.1  15.9  17.5  15.5  14.4  

Source: Company, SMIFS research 

 Key Assumptions 

Operating Details FY18 FY19 FY20 FY21 FY22e FY23e 

Domestic Sales Volume       

Three-wheelers (Passenger carrier) 346,846 368,825 335,212 81,618 142,832 328,512 

Three-wheelers (Goods carrier) 22,791 30,628 30,103 27,686 34,608 41,529 

Motorcycles 1,974,577 2,541,320 2,078,136 1,807,980 2,006,858 2,167,406 

Quadricycles/Scooters - 627 1,154 1,383 2,790 5,580 

Total Domestic Sales 2,344,214 2,941,400 2,444,605 1,918,667 2,187,087 2,543,028 

YoY Growth (%) 4.0 25.5 (16.9) (21.5) 14.0 16.3 

Exports Volume       

Three-wheelers (Passenger carrier) 265,752 377,046 294,114 250,954 376,431 414,074 

Three-wheelers (Goods carrier) 463 1,731 2,088 3,246 3,895 4,207 

Motorcycles 1,394,757 1,695,553 1,869,220 1,796,518 1,976,170 2,134,263 

Quadricycles/Scooters 1,605 4,400 5,185 3,529 5,294 5,823 

Total Exports 1,662,577 2,078,730 2,170,607 2,054,247 2,361,790 2,558,367 

YoY Growth (%) 17.8 25.0 4.4 (5.4) 15.0 8.3 

Total Sales Volume       

Three-wheelers (Passenger carrier) 612,598 745,871 629,326 332,572 519,263 742,587 

Three-wheelers (Goods carrier) 23,254 32,359 32,191 30,932 38,503 45,736 

Motorcycles 3,369,334 4,236,873 3,947,356 3,604,498 3,983,028 4,301,670 

Quadricycles/Scooters 1,605 5,027 6,339 4,912 8,084 11,403 

Total Sales 4,006,791 5,020,130 4,615,212 3,972,914 4,548,876 5,101,395 

YoY Growth (%) 9.3 25.3 (8.1) (13.9) 14.5 12.1 

       

Net Revenues (Rs mn) 252,189 303,576 299,187 277,411 332,675 399,006 

Realization per unit (Rs) 62,940 60,472 64,826 69,826 73,133 78,215 

Source: Company, SMIFS research estimates 
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Financial Statements 
Income Statement      

YE March (Rs mn) FY19 FY20 FY21 FY22e FY23e 

Revenues 303,576 299,187 277,411 332,675 399,006 

% Growth 20.4 -1.4 -7.3 19.9 19.9 

Materials cost 217,977 210,083 196,097 238,848 286,073 

% of revenues 71.8 70.2 70.7 71.8 71.7 

Employee cost 12,554 13,892 12,860 14,146 15,277 

% of revenues 4.1 4.6 4.6 4.3 3.8 

Others 21,120 24,249 19,170 19,956 23,935 

% of revenues 7.0 8.1 6.9 6.0 6.0 

EBITDA 51,925 50,962 49,285 59,725 73,721 

EBITDA margin (%) 17.1 17.0 17.8 18.0 18.5 

Depreciation & Amortisation 2,657 2,464 2,593 2,769 2,954 

EBIT 49,268 48,498 46,692 56,956 70,767 

Interest expenses 45 32 67 0 0 

PBT from operations 49,223 48,466 46,625 56,956 70,767 

Other income 14,389 17,336 12,765 16,098 16,414 

Exceptional items 3,420 - - - - 

PBT  67,032 65,802 59,390 73,053 87,181 

Taxes 20,280 14,802 13,844 18,387 21,944 

Effective tax rate (%) 30.3 22.5 23.3 25.2 25.2 

      

Source: Company, SMIFS research estimates 
 

Key Ratios      

YE March FY19 FY20 FY21 FY22e FY23e 

Growth Ratio (%)      

Revenue 20.4 (1.4) (7.3) 19.9 19.9 

EBITDA 7.3 (1.9) (3.3) 21.2 23.4 

Adjusted PAT 8.5 15.0 (10.7) 20.0 19.3 

Margin Ratios (%)      

EBITDA margin 17.1 17.0 17.8 18.0 18.5 

EBIT margin 16.2 16.2 16.8 17.1 17.7 

PBT margin 16.2 16.2 16.8 17.1 17.7 

Adjusted PAT margin 14.6 17.0 16.4 16.4 16.4 

Return Ratios (%)      

ROE 21.7 24.5 20.2 21.5 25.2 

ROCE 21.0 23.7 19.7 20.9 24.5 

ROIC 110.6 109.0 99.3 127.5 187.5 

Turnover Ratios (days)      

Gross block turnover (x) 6.8 7.1 6.5 7.4 8.3 

Inventory 16 18 28 22 22 

Debtors 31 21 36 25 22 

Creditors 63 56 85 80 75 

Cash conversion cycle (17) (16) (22) (33) (31) 

Solvency Ratio (x)      

Debt-equity - - - - - 

Net debt-equity (0.9) (0.9) (0.9) (0.9) (0.9) 

Gross debt/EBITDA - - - - - 

Current Ratio 1.4 1.6 2.5 2.3 2.1 

Interest coverage ratio - - - - - 

Dividend      

DPS (Rs) 60.0 120.0 140.0 173.0 207.0 

Dividend yield (%) 2.2 6.2 0.0 4.5 5.4 

Dividend payout (%) 44.4 81.8 88.9 91.6 91.8 

Per share (Rs)      

Adjusted EPS 153.3 176.2 157.4 188.9 225.4 

CEPS 162.5 184.8 166.4 198.5 235.7 

BVPS 752.7 688.6 870.9 886.9 905.3 

Valuation (x)      

P/E (adjusted) 18.0 16.4 20.0 20.4 17.1 

P/BV 3.7 4.2 3.6 4.3 4.3 

EV/EBITDA 11.7 13.0 14.0 14.7 11.9 

EV/Sales 2.0 2.2 2.5 2.6 2.2 

Source: Company, SMIFS research estimates 
 

Balance Sheet      

YE March (Rs mn) FY19 FY20 FY21 FY22e FY23e 

Source of funds      

Capital 2,894 2,894 2,894 2,894 2,894 

Reserves & Surplus 214,905 196,361 249,129 253,734 259,073 

Shareholders' Fund 217,799 199,255 252,023 256,628 261,966 

Total loan funds - - - - - 

Deferred tax liabilities (Net) 5,427 3,464 5,221 5,221 5,221 

Other liabilities 1,842 2,482 1,626 1,630 1,635 

Total Liabilities 225,067 205,201 258,870 263,479 268,822 

Application of funds      

Gross Block 42,956 41,573 43,443 46,726 49,969 

Less: Accumulated 
depreciation 

(25,317) (24,583) (26,794) (25,853) (25,235) 

Net Block 17,639 16,990 16,649 20,873 24,734 

Capital WIP 480 602 160 160 160 

Net Assets 18,120 17,592 16,809 21,033 24,894 

Investments 175,829 154,162 146,028 149,355 153,345 

Other Non-Current Assets 9,229 10,009 10,713 11,423 12,276 

Inventory 9,615 10,635 14,939 14,396 17,243 

Sundry debtors 25,597 17,251 27,169 22,786 24,050 

Cash & bank balances 9,228 3,083 5,274 8,944 8,325 

Loans & Advances 63 61 57 69 83 

Short term Investments 15,765 27,798 80,281 90,261 90,261 

Other current assets 10,358 7,142 14,032 10,332 12,392 

Total Current Assets 70,627 65,970 141,751 146,789 152,354 

Sundry creditors 37,867 31,997 45,738 52,350 58,782 

Other current liabilities 9,463 8,955 9,170 10,944 13,072 

Provisions 1,406 1,580 1,524 1,827 2,192 

Total Current Liabilities 48,737 42,532 56,432 65,121 74,046 

Net Current Assets  21,890 23,438 85,319 81,667 78,308 

Total Assets  225,067 205,201 258,870 263,479 268,822 

      

Source: Company, SMIFS research estimates 

 
Cash Flow      

YE March (Rs mn) FY19 FY20 FY21 FY22e FY23e 

Operating profit before WC 
changes 

52,522 51,632 49,644 59,725 73,721 

Net chg in working capital (7,984) 3,763 (5,108) 16,596 1,893 

Income tax paid (19,543) (16,777) (13,397) (18,387) (21,944) 

Cash flow from operating 
activities (a) 

24,895 38,618 31,139 57,934 53,670 

Capital expenditure (1,635) (2,828) (2,410) (7,009) (6,830) 

Free Cash Flow 23,260 35,790 28,728 50,925 46,840 

Cash flow from investing 
activities (b) 

(2,441) 17,545 (28,654) (4,202) 5,610 

Cash flow from financing 
activities (c) 

(20,741) (62,465) (195) (50,061) (59,899) 

Net change in cash 1,444 (6,281) 2,278 3,670 (619) 

Source: Company, SMIFS research estimates 
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Disclaimer 

Analyst Certification:  

We /I, the above-mentioned, Research Analyst(s) of SMIFS Limited (in short “SMIFS / the Company”), authors and the names 
subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report accurately reflect our 
views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. We also certify 
that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in 
this Research Report. It is also confirmed that We/I, the above-mentioned Research Analyst(s) of this Research Report have not 
received any compensation from the subject companies mentioned in the Research Report in the preceding twelve months and 
do not serve as an officer, director or employee of the subject companies mentioned in the Research Report. 

Terms & Conditions and Other Disclosures: 

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of 
Financial Products. SMIFS Limited is registered as Research Analyst Entity with Securities & Exchange Board of India (SEBI) with 
Registration Number – INH300001474.  

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of 
companies covered by our Research Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and their 
relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any 
notice. The Research Report and information contained herein is strictly confidential and meant solely for the selected recipient 
and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media 
or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavor to update the information 
herein on a reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be 
regulatory, compliance or other reasons that may prevent SMIFS from doing so. Non-rated securities indicate that rating on a 
particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or 
policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other 
circumstances. 

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no 
independent verification has been made nor is its accuracy or completeness guaranteed. This Research Report and information 
herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to 
buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the 
Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all 
the customers simultaneously, not all customers may receive this Research Report at the same time. SMIFS will not treat 
recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report constitutes investment, 
legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this Research Report may not be suitable for all investors, 
who must make their own investment decisions, based on their own investment objectives, financial positions and needs of 
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient 
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest 
rates, foreign exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind 
arising out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors are 
advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual 
results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be 
subject to change without notice. The information given in this report is as of date of this report and there can be no assurance 
that future results or events will be consistent with this information. The information provided in this report remains, unless 
otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties remains the 
property and copyright of SMIFS and may not be used in any form or for any purpose whatsoever by any party without the 
express written permission of the SMIFS. 

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to 
any reason including network (Internet) reasons or snags in the system, breakdown of the system or any other 
equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of 



 

 
 

9 Result Update 

 
 

Bajaj Auto Ltd. 

 

SMIFS to present the data. In no event shall SMIFS be liable for any damages, including without limitation direct 
or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data 
presented by the SMIFS through this report. 

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: 
(a) Exchange Rates can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected 
by numerous market factors, including world and notional economic, political and regulatory events, events in 
Equity & Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or 
government imposed Exchange Controls which could affect the value of the Currency. Investors in securities such 
as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume 
currency risk. 

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or 
beneficial ownership in various companies including the subject company/companies mentioned in this Research 
Report. 

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: 
(i) from time to may have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be 
engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a 
market maker in the Financial Instruments of the Subject Company/ companies mentioned herein or act as  an 
Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect 
to any recommendation and related information and opinions at the time of the publication of the Research Report. 
Or at the time of Public Appearance. SMIFS does not have proprietary trades but mat at a future date, may opt for 
the same with prior intimation to Clients/ Investors and extant Authorities where it may have proprietary long/short 
position in the above Scrip(s) and therefore should be considered as interested. The views provided herein are 
general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ 
Readers/ Subscribers of this Research Report are requested to take independent professional advice before 
investing. The information provided herein should not be construed as invitation or solicitation to do business with 
SMIFS. 

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity 
securities of the Company mentioned in the Research Report as of the last day of the month preceding the 
publication of the Research Report.  

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of 
Research Report. Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have 
any material conflict of interest at the time of publication of this Research Report or at the time of the Public 
Appearance, if any.  

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company 
or might have been mandated by the subject company for any other assignment in the past twelve months. 

SMIFS or its associates might have received any compensation from the companies mentioned in the Research 
Report during the period preceding twelve months from the date of this Research Report for services in respect of 
managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other 
advisory service in a merger or specific transaction from the subject company. 

SMIFS or its associates might have received any compensation for products or services other than investment 
banking or brokerage services from the subject companies mentioned in the Research Report in the past twelve 
months. 

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever 
from the subject companies mentioned in the Research Report or third party in connection with preparation of the 
Research Report. 

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service 
Transactions. 

The Research Analysts might have served as an officer, director or employee of the subject company. 
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Neither the Research Analysts nor SMIFS have been engaged in market making activity for the companies mentioned in the 
Research Report. 

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information 
presented in this Research Report.  

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, 
www.mcxindia.com and/or www.icex.com.  

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting 
Equity Research Analysis activities in last 3 years.  

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident 
of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would 
be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing requirement within 
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category 
of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such 
restriction. 

 

Analyst holding in stock: NO  

Key to SMIFS Investment Rankings  

Strong Buy: Upside by >20%, Buy: Upside by >12 to 20%, Accumulate: Upside by >6% to 12%, Hold: Upside by >0% 
to 6%, Sell: Any Downside 

Contact us: 

SMIFS Limited. (https://www.smifs.com/) 

Compliance Officer: Sudipto Datta,  

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 

Contact No.: +91 33 4011 5414 /91 33 6634 5414 

Email Id.: compliance@smifs.com 

 
Mumbai Office: 5G Court Chambers, 35 New Marine Lines, Mumbai 400 021, India 

Contact No: (D) +91 22 4200 5508, (B) +91 22 4200 5500 

Email Id: corporate@smifs.com 

 
Kolkata Office: 5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 

Contact No: 91 33 6634 5408, 033 40115400 

Email Id: smifs.institutional@smifs.com 
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